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Our Second Largest Expense

NEXT TO THE MONEY paid employes, the cost of u,,"
materials is the most important factor of expense in » i}
' coperating any telephone system. T o

PUBLIC REGULATION FIXES the price we may
charge for our service but it does not keep the price
of materials down. We must pay current market
prices for the materials we require to maintain our

plant and equipment. Since 1914 the average i“‘
prices of % [\ |
Raw Materials Reauired to Th
Furnish Telephone Service Have ,

Increased 78 Per Cent d

BUT IN SPITE OF the burdens of rising wages and in« 1)
creased cost of materials, resulting in insufficient s
revenues, our whole effort has been to maintain our
equipment and to furnish good service. 3

WE CANNOT REASONALLY be expected to con-

tinue supplying service at inadequate rates; and - N
therefore, we are now asking for rates sufficient to kY
pay expenses and earn a fair return, 'I'il'
'O "i ’
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